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Community growth prospects. On the one
hand, overall growth is slowed down as
Community exports become, on average' more
expensive on world markets and as business
confidence is negatively affected by the
uncertainty induced by exchange rate instability'
On the other hand, the exchange rate
movements within the Community may result in
short-term differential effects on the growth
prospects of countries whose currencies have
clepreciated compared with those which
appreciated.
The fundamental facfors which shape economic
growth in the Community, however, remain
favourable. World trade is expected to
continue expanding strongly while labour
productivity and investment plbfitability trends
within the community are encouraging. As a result, most Member States are
cxpected to show satisfactory rates of economic growth (see Table l)' with lreland
projected to post remarkably fast rates of output and employment growth throughout
the period.
2.2 Employment trends
l.'ollowing three years of net job losses, employment in the cornmunity is projected to
expand again in 1995 and 1996. Employment in the community declined by a
cumulative 3.9 percent over the period lg92-1g94' 5'8 million 
jobs were lost' 1995-
96 should see an increase in employment of about one per cent a year which 
implies
the net creation, over the two years, of about 3 million jobs' Given that in 1995-96
rhe active population will increase by about l '4 million persons' the expected 
job
creation will allow a net reduction of unemployment by approximately 
1'6 million'
This year and next employment is expected to rise in all the Member 
States' with
particularly strong rates of increase in Denmark, Spain, the Netherlands' 
Sweden, the
unitecl Kingdom, and especially so in Luxembourg, Finland and 
Ireland (see table 2)'
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